
Previous: 7,819.2 PSEi change: -0.51%

High: 7,825.2 Best: SCC +3.40%

Low: 7,775.5 2nd best: MBT +2.24%

Close: 7,779.1 2nd worst: PGOLD -3.34%

Val. traded (mn): 4,854.8 Worst: LTG -3.86%

Tenor Change Yield Tenor Change Yield

3 months -0.0270 3.1020 5 years -0.0310 4.4810

6 months -0.0070 3.3940 7 years -0.0310 4.6700

1 year -0.0010 3.7040 10 years -0.0190 4.8010

2 years -0.0100 4.0410 20 years -0.0930 5.0220

3 years -0.0180 4.1920 30 years -0.1090 4.9900

4 years -0.0250 4.3400

Previous Close Previous Close

PHP/USD 51.875 51.830 EUR/USD 1.0940 1.0922

Tenor Change Yield Tenor Change Yield

3 months +0.0281 1.8071 5 years -0.0180 1.5440

6 months -0.0156 1.8127 10 years -0.0155 1.6646

2 years -0.0098 1.6217 30 years -0.0181 2.1105

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global stocks advanced on good news regarding US policies on investments in China, as well as expectations of supportive monetary policy in the EU. Asian

stocks were flat, however, as investors brace for the next round of tariff hikes. US Treasury yields fell but closed at a higher level on a month-on-month basis,

while the US dollar continued to remain strong amidst trade war developments.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to fall as negative sentiment folllowed reports that the Trump administration is considering limiting investments from the US to China.

Local fixed income yields likewise declined after the latest cuts in policy rate and bank's reserve requirement ratio by BSP. Meanwhile, Philippine Peso

strengthened ahead of the US-China trade talks next week.

 Local fixed income yields declined yesterday on the back of increasing trade 
tensions the latest cuts in policy rate and bank's reserve requirement ratio by 
BSP. Yields fell by 3.37 bps DoD, on average, led by the long-end of the curve 
which dropped by 7.37 bps DoD. 

 Local equities fell yesterday, along with most equity markets in Asia, as 
foreigners sold stocks due to escalation in the US-China trade war. Negative 
sentiment in the equities market folllowed reports that the Trump administration is 
considering limiting investments from the US to China. In particular, the US could 
possibly force Chinese firms to delist from U.S. stock exchanges. The PSEi fell -
0.51% DoD closing at 7,779.07.  

 Ayala Land, Inc. (PSE Ticker: ALI) will issue fixed-rate bonds of up to Php10 
billion by November. The bonds will be split into 2-year and 7.25- year tenors due 
2021 and due 2027, respectively. ALI has yet to decide on the tenor allocations. 
The proceeds from the offering will be used to partially fund the development of 
One Ayala Avenue-Makati, which will house retail, office, and hotel components. 

 The Bangko Sentral ng Pilipinas (BSP) released its September inflation 
estimate within the 0.6%-1.4% range. If realized, this could be the slowest since 
November 2015 driven by the continued decline in rice prices and downward 
adjustments in electricity rates. However, the BSP cited that this could be offset 
by the recent uptick in fuel prices and some selected food items due to weather 
disturbances. 7,400
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 US equities rose, resulting in the third consecutive quarter of advance. Tech stocks 
rallied after the Trump Administration contradicted rumors that it would limit US 
investments in Chinese companies and financial markets. The DJIA closed at 
26,916.83 (0.36% DoD), while the S&P 500 ended at 2,976.74 (0.50% DoD). 

 Asian equities were flat as investors continue to brace for the next round of US 
tariff hikes on Chinese goods, especially ahead of expected tighter liquidity in the 
fourth quarter and low expectations for any resolution to the trade war in the short 
term. MSCI APxJ closed at 502.08 (0.05% DoD). 

 European equities closed higher as German inflation remained low, raising 
expectations for continued supportive policy from the ECB in the form of 
quantitative easing. The MSCI Europe closed at 132.51 (0.35% DoD). 

 US Treasury yields closed lower as traders rebalanced their bond portfolios 
towards the month-end, despite having yields rise early yesterday due to the Bank 
of Japan's announcement of cutting its bond purchases in October. On average, 
yields declined by 0.81 bps DoD, with the 2Y at 1.6217 (-0.98 bps DoD) and the 
10Y at 1.6646 (-1.55 bps DoD). 

 The US Dollar remained strong amidst the news that the US disputed reports that it 
has plans of impeding US investments in Chinese companies. The DXY index 
closed at 99.3770 (0.27% DoD). 

 The Philippine Peso continued to strengthen against the greenback  amid 
optimism ahead of the US-China trade talks. China confirmed that the meeting 
with United States will resume next week. The USD/PHP pair closed at 51.830 (-
0.09% DoD). 


